KLIPING PERPUSTAKAAN DPR-RI
http://kliping.dpr.go.id

Judul
Tanggal
Surat Kabar
Halaman

: Budget cut spillover looms

: Jumat, 05 Agustus 2016
: Jakarta Post

Budget cut spillover looms

Prima Wirayani, Farida
Susanty and Stefani Ribks

THE JACARTA POSTUAKARTA

Whie - announcing 2 second
roundofeuts to thisyears tate bud-
et Sri Mulyani Indrawati, istalled
& Bnance minister onlya week agn
s given an assurance the austerity
meastres will not affectstatespend-
ing prioriies such as infrastructure
and social assistance expenditure,

However, the realty may not be
& conducive. The governments
fiseal space s so nazvow that even
when operational and non-produc-
tivespending - suchason tripsand
moetinp‘s—iscul,pmductivccxpcm
Clture may stll need o be e, said

Indonesian Tnsitue of Scienees
(LIPL) economist Latit Adam,

L suspect the government wil
also reduce its capita] expenditure”
Latif sald. “Its highly possible that
some development pragrams wil
face postponement”

President Joko “Jokowt” Widado,
who called on Vw:dqesdayfcr min-
istries and statz institutions to be

“Uisciplined in malding savings nex-

‘penditure”, has given s lessing to

Stt Mulyanitostash over Ry 133 tril
fion (USS10.1billion) o the revised
2016 state budgetas the tax shortfall
isexpected o hit Rp 219 trillon,

As aresult of the shortfall the
fscal defiel could soar fo 25 per-
cent ofthe country's gross domestic
product (GDP), nearing the legally

Govt may be forced toslzsh
capital spending after
R 133t budget cut

Sri Mulyani says budget cen
st stimulate economy,
promises infrastructura
projects wil not be affected

_ permissiblelevel of 8 percent, and

comparison with the nitial forecast
o 2.35 percent,

“Tmsure thestate budgetcan stl
stimulatz the economy because the
cuts will not happen to infrastroe-
fure and already signed deals wil
ot be disrupted,” sid Sri Mulyani,
{ormer World Bank managingdirec
tor, regarded widely as & neoliberal
economist,

Jokowl, known for his populit
mage, has put infrastructure at the
top of his priority list s he aims to
stoke growth in the country, which
hes seen economic growth shumy-
ing o the owest evel insix years in
2015, But his ambitious fax targets
have their e tollon this agend,

Government spendi ng for min-
itries and fnsitutions hed already
beert cut by Rp 16: trillion in the re-
vised 201 state budgel, pessed into
lawat the end of June, when tax col
Tection had only reached  third of
the fullear target despite being
hl F\hayfhrough the e,

Those culs, which were much
lower than the latest planned Rp 133
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tillion, translated into ministries
tesponsible for infrastructure con-
struction, such ag the Public Works
and Public Housing Mindstry ang
Transpartation Ministry, putting
severalof their projects onhold.

Some natomal strategc ralvay
projetshavebeenaffected, including
the Madiun- kedungbmteng double-
track project n Bast Jave, which s a
purtofthe trans-Javarailway project,
and the Makesser-Parepare raibway
construction in South Sulawes, part
of the trans-Sulawesi project

Other prc'ec s include port facll
ites in Tanjung Mocoh, Riau, and

Libuhan Angin, Medan, Noth St
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mafra, aswell asalighthouse n Ay

hon, Maluku,

* Samuel Asset Management ecop-
omist Lana Soelstianingsih said the
cashestrapped budget had affected
several construction compandes ag
theywerea Llwdyewper fencing pay-
ment delays from the government,
The dEldVS have miltiplied o affct
the companies” business partners,

siuch as material suppliers ang suh-
contractworkers sheadded.

Publicly lsted irm Surys Semes-
fa Internusa, imvlved in congtnye-
tion, Industrial estates ang hotels,
expects construction projects from
the government 10 decline, while

s hote busines will e afected by
m&ermeehngsandworkmgtrlps
“This situation has led to sat
runconstruction compzm s dumg
for prwaesector o Jcts, caus-
ing fercer competiton with private
firms,"seic the firm’s fnvestor rel-
Hons offcer Enln Budiman,
Meanwihle, with regard to its -
dustrial estate business Brln sad
the effect would not be significant
because s clients were mostly pri-
vate-segtor manufacturers and con-
sumer goods firms,
Departmentstore firm Ramayana

Lestari Sentosa director Suryanto -

said the cuts would only affct the
velell industry £ the unemployment
rafestarted tonerease.

Bahana Securites researeh head
Harry Su, who feels the budget cuts
are an important factor n creating a
more credible state budget, said thet
the adverse effects of the cuts could
becontalned fthecentral bank oed
forcesbyessingits monetary poliy

+ “We hope there will be interest
rate cuts by Bank [ndonesia [B1] to
prop up growth,” he said. The cen-
tral bank has cut its benchmark 31
rate by 100 basis points so far ths
yearto 6.5 percent atpresentina bid
to stoke growth in Southeast Asiz’s
largesteconomy,

Member of House of Representa-
tives Comnission X[ overseeing f-
nancia] affairs Mukhamad Mishal
hun,  Golkar Party politician, said
the governiient would need to pro-

pose a second revision of the 2016
state budget in order to formulate
it new budget plans but cautioned
agalnstoverly seyere cuthacks.
“Withbudget euts, economic con-
traction wil oceur, a5 government
spending is slashed and purchasing
power drops, [t will automatically
leadtoaslowdown, he added.
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