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KAl tolead Indonesian consortium
in high-speed rail project with China

Rail operator holds 25 percent of shares in joint venture of SOEs

Vieecent Fablan Thomas

The Jakarta Pest/ Jakarta
With the lksets-Famdung high
spered railway prrogect draswing cos-
er to completon. the povermment
wants to put state-oswned rasd oper
atoe FT Kereta Apd Indooes ja (KA
v ety of o comnsorticen of four
wt abe~onwmund] enferprecs O 1¥.s)
thivt bodes the magoaty stake m the
Indoewe sian-Chinese project.
Deputy SOEs Minster Kartuko
Wirjostmendjor said the <hifl was
ihlemes

vapubed ta salve many p
sarrounding the project, from a
lack of tunds to operatwonal =
s, us constructisan belng more
than 74 percent complete

With AT in change of the Tndo-
mesian tonsoetium, T Pilar Sin-

erygl BUMN Indiocesia (1'SBID. the
poverumnent b also planiirg o stald
cupital inpection to relieve te gl
way o rator of e bl peyseun
“We av planmung to make
KAl the keader of the consetuam
[PSBI1T We are
presidential regulation for KAI e
heconrwe tha imsén plaww
[the remaning prablems| and t
operate the high-<pred trains’
Kartiko told lawmakers durisg a
meeting at the Howse of Fepre
s ativees nn Thursday
Construction coempaen' PT Wi-
Jova Barya (WIHKA) with o stake of
8 pervent in PSEL has been lead
Ing the consartium so Lar followed
by KAL und plantation comspam
PTPN VTIT with 25 percvnt vicch
T‘Y]:i "'l“ ™ l"l ”I'l'r"”' l'l ‘I;l‘-l

devising o new

1o warlve

Marga holding 12 percent

P=RBI bolds ‘w0 percent of the
lakarta Bandung high speed
rai by pevieet, whikg Ching Rl
way Intermational_balda %0 per-
cent. The ralway seriloe s de-
signoed trtut traveltime between
Jukarta andhithe West Java capital
of Hadting to 45 minutes from
the Current threw boursar o

When contacted by The Aakortn
gt KAl and the SOEs Ministry
were not inusediately s alahde lor
commRing as Io how gning KA o
beseche e rode in Uhwe peojec twaukl
iffect the ot her sharvhokders

B putting KAl in charge of the
Sirks consorttum, the govern
ment alms 1o solve at least three
prablems

The first ie o lick of hose o jur-

ty due to misalldcition and o le
gl study crroriat the gutset ol the
project that caused
Tium ta fail ta provi b s
siryaunennt of equity. That proh-
femi s to be sohed witha Rp 4.36
nibon (LS8 29977 millbon) state

e -] |

capital injection into KAI
Thar servend o coel crerrie s
Cirraatandd a2 $1 4 billioe ta $1 2 Belliaon
dun to_drim i Lol aoqusibon
blamed on ovedy optimiste plan
nine The guvermimnt |s megotiat
g w ith Ol Deaelo pment Rank
(CDR) ta finarws
overtun cost o that the govern-
ment woukd onh need to provide
an additional Fp 4.1 tnllhon through
wsbate capital ngecton oe KAL
Thirsd, the governement feurs an
mihal cash deficiency in the ap-

TH perzent of the

erational phase China has offered
to provede cash delicse oy support
(1CDS) theoazh o boun from CDH
but demands the
ainkang fumnd with KA a= the host
which has prompeed the govern-
e e ['lll’.'llt AS=aTanCe

We hune discussed the possital

vrvaliomy of a

ity ol rwgzat v casdy forw ot the e
paning of the operation. To slw
it we have a finanaing scheme
throaggh CDIL Kartiko said.

The government abo fies a
hudpet overmun with another prc
ot imvedving KAL maemelvthe LRT
caused by deloys i baind scguisa-
ton and construction interest ex
penses To sohve that peoblem the
povernme it plare to prontde an
othw r =Late capital inpction of B
2 Tindbon throough KA



