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House selects new OJK leadership

{The Jakarta Post)
The House of Representatives has selecrted thie new seven-rmember
board of commissioners for the Fimnancial Services Authority (OJTE ) dm a3

decision thart will shape Indonesian finance industry-related policies
for the next five yvears.

House Cominidssion NI, which oversees the fimancial services industrs,
chose hMahendra Siregar to head the OJK for a five-syear period unrtil
2027. Mahendra has held several positions in various ministries, wwvith
Tthe lartest as Depuryv Foreign Minister in President Joko “Jokowwi™
Widodo's current cabinert.

Mahendra is accompanied by hMirza Adityvaswara as deputy chair, D'iamn
Ediana Rae as head of bamking supervision, Inarno DHajadi as head of
capital market supervision., Ogi Prastomiyvono as head of non-banking
fimancial industry supervision. Sophia Issabella Wartimena as head
aundiror and Friderica Widvasari Dewi as head of consumer educartion
and protecrion.

The decisiorn wwas made afrer a two-day fit—and-proper test thhat ended
Thursdayw wherein the House narrowed dowi a list of 14 candidates.
Following the meeting, the House needs 1o approve the names in a
rlenary session, hand over the names to the President then have thhe
Supreme Court swear them in before Juls 20.

*WW e have agreed to propose these [seven] candidates we previously
concluded to be ratified atr the plenary meeting. When is the plenars
session? If nor Tuesdayw ., then Thursday,.” Kahar Muzakir, who chairs
House Commission XI, told reporters on Thursdaxy.

The rransition 1o the new OJK board of commissioners comes as public
scrutiny mounts over the supervisory body with the emergence of rnew
issues in the financial sector.
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House Commission XI deputy chairman Amir Uskara told reporters orn
Thursday thart lavwmakers instructed the new commissioners to
prioritize addressing several pressing issues in the non-banking
financial industrv including the fraud case on state-owned insurer
Tivwasrava, the mis-selling of unir-linked insurance and the rise

of illegal peer-to-peer (P2P) lending platforms.

Commissioners were also instructed toaddress a number of pressing
capital market issues related o “pump-and-dump” stock price
manipulation schemes, anline gambling and binary option tracding
plarforms.

The new OQJK chairman

Mahendra is the onlyv candidate thart stated he would not accept any
othier OJK position other than chairman. He 1old lavwmakers on
Wednesdawv thar he was “assigned and trusted” by the government
to focus on becoming OJK chairman.

Maherndra was seemn as a strong candidarte to lead.che OJE as he had
the support of President Jokowic He told lavwmakers on Wednesdaw
that Jokowiand Foreign-Ninister Retno Marsudi had approved his
candidacy .

Mahendra was theonly candidate that mentioned the Development
and Strengthening of the Financial Sector Bill (RUU P2SK)}, which
would overhaul several provisions regarding the OJK, the central bank
and the Indonesian Deposit Insurance Corporation (LPS). The OJE
wiould give inpurs on the P2SEK bill that is being prepared byv thie House
and is a subject of focus for the government this vear.

Mahendra pledged to focus his first three months on improving OJTE s
supervisoryv capacity and developing road maps for the OJK,
particularly for the fast-growing non-banking financial industry.

Es the end of the first vear of his chairmanship, he promised the OJE
would launch a centralized single—window syvstem o handle industry-
related permits. He also pledged 1o improve the aunthoritv's IT system
and infrastructure.



KLIPING PERPUSTAKAAN DPR-RI
http://kliping.dpr.go.id

Read also: Malicious invesmment: Red flags o watch our for

Banking industry.

Dian Ediana Rae told lavwmalkers on Wednesdas that regulators neeadeaed
1o address domestic banks' interest rates, which had remained

high even though BEank Indonesia (BI}) lowered thhe benchmark rate. He
said thart fixing this issue would mualke Indonesia’s financial and
Panking industrsy more efficient.

“Sufficiently conducive interest rates wWwolilld encouvurage thhe growith of
o inwvestment arnd industr,.™ IDian said.

He promised lawImalers that he woizld look into sitmilar pracirtices
among recional administration banks (BPI)).

Imn his presentaticrn marterials, Ddan also unwveiled plans-ao

continue expanding capital marker access, slimming doswwrn the banking
indwstrs landscape and improsving regulatorsy oversight arnd
supervision of thhe indusTrs.

Capital market

Imarmno D'jajadi wwas appointed as OJK head of capital market
supervision just as his rterrm as TEO of thhe Indomesia Sock Exchange
(ITDX )} rreared its erud.

To laswmalkers on Thursdas. he unwveiled ambirtious groswth targets for
the Indonesian capital marketr over thhe mnext five sears.

He aims to Taise marketr capitalization 1o more than Rip 15 guadrillion
(LTSsS1.04 rillicon) from the current figure of Rp 8.2 guadrillion, dailss
transaction wvalnes to Rp 25 irillicon per dayw frorm Rp 13 .27 rillion per
das and capital marker inwvestor volumes to rmore thhan 20 million
inwvestors from just 7.-49 million at thhe end of 2021,

Imnarno plans to focus on deepening thhe capital marker. promotingog
sustainable fimancial instrumenTts and improwving consuimer protecticorl.,
among othher strategies, to reach his gcoal.

Imarmno also plans o tackle pump-—and-dump schermes in thhe stoclk
market by improving the screening of companies thhat want o bhe listed
orn thhe local bourse.

O the trend of celebrirties promorving stocks. Inarmno pointed to thhe
recentlsy lauvnched ITDX influencer incubator prograrm that hopes to

educate thhe public abour stock markers.
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Non-banking industry (IKNB)

Ogi Prastomivono is the onlv candidate who received a different
position from what the government initially suggested, which was as
head of banking supervision.

House Commission XI members did not explain why the decision was
made.

Ogi did not talk much abour his plans for the industry. However, when
lawmakers asked his opinions on selling financial products o
consumerswith low financial literacy, he described such a pracrice

as ‘dangerous’.

“If we let any product be sold to anyone... where the literacy rate is

low, this could be dangerous,” Ogi said on Wednesday.

Aside from continually improving financial literacy, there should be
clear guidelines on every financial product, including on who may be a
suitable customer, before products go 10 marker.
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